BOARD OF INTERMEDIATE & SECONDARY EDUCAT

1
=il \/)/

ION, LAHORE

PRINCIPLES OF ACCOUNTING PAPER |

MODEL PAPER FOR ANNUAL EXAMINATION, 2024

OBJECTIVE TYPE

TIME ALLOWED: 30 Minutes

MAXIMUM MARKS: 20

Q. 1 Note: Four possible answers A, B, C and D to each question are given. The choice which you think
is correct, fill that circle in front of that question with Marker or Pen ink in the answer-book. Cutting or

filling two or more circles will result in zero mark in that question.
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Sufi Traders prepare their accounts on the basis that it will continue to trade in
Which accounting principle is being applied?

the foreseeable future.
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A. Dual aspect concept

B. Accounting period concept
C. Matching concept

D. Going concern concept
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Sohail is a customer of Jamal. The balance on Sohail’s account in Jamal’s books is Rs. 200 debit. Sohail

sends Jamal a cheque for Rs. 50. What is the balance on Sohail’s account after this transaction?
Saa S 5550 58 Juan dapns - il SS9 ) 200 U2 S5331S1 S Japas (g3a 098 (S Jlan - o3 SSE S Jlas Sy
LS il (e QUS) Sy an S O O O - o L

A. Rs. 150 credit a3 S ) 150
B. Rs. 150 debit Sl 195 150
C. Rs. 250 credit 3 S 95250
D. Rs. 250 debit Sl 39250

The purchase of a motor vehicle was entered in the motor expenses account. What kind of error was this?
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A. Principle o sl
B. Compensating A
C. Commission 5
D. Omission S Jse

Which item is capital expenditure for a sole trader?
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Additional capital brought into the business
Drawings of the proprietor for his own use
Expenditure on the improvement of fixed assets
Expenditure to finance day-to-day expenses
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The bank statement of a business shows a bank overdraft of Rs. 1640 on 30" September, 2023. At that date

there were uncredited cheques Rs. 380 and unpresented cheques of Rs. 460. What is the cash book balance
at 30" September, 2023?
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A. Rs. 1,560 debit Sl 35,5 1560
B. Rs. 1,560 credit S5 < s, 1560
C. Rs. 1,720 debit Sl 1y, 1720
D. Rs. 1,720 credit &% S 29,1720
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Resources minus Capital equals:

A. Liabilities
B. Assets

C. Revenue
D. Equity

Mr. Aslam invested into business Rs. 40,000 it will be:
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Credited to Cash
Debited to Cash
Debited to Capital
Debited to Equity

TORP

A credit to an asset means that the asset has:

A. Increased
B. Decreased
C. Purchased
D. Acquired

Book of original entry is called:

Journal
Ledger
Modern book
Pass book

SOwp

Narration is always written :

A. Above the entry
B. Below the entry
C. On the entry

D. Beside the entry
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If the trial balance is not prepared, it is impossible to prepare:

Cash book
Pass book
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Financial statements

A bill, which is drawn and accepted in same country:

Accommodation bill
Inland bill

Foreign bill

Trade bill

SOWp

Bank reconciliation statement
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The drawer of the bill allows three additional days to the drawee for payment, these are called:
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A. Days of rebate O S Sigen
B. Conditional days - P dag e
C. Additional days (9 il
D. Days of grace
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A bank reconciliation statement is usually prepared by: )

=2 BS Jli Legas 5SSy Gaibalo )l 54 8
A. Auditor A
B. Banker S
C. Accountant of organization Gutplsi S ol
D. Secretary of organization 35 SW L K
Freight in is a:

S SsomBaide Ko n s
A. Direct expense & o> Gl ol
B. Indirect expense G A b sl
C. Operating expense gAK Dl L, )&
D. Other expense zA A

The statement which shows the financial position of a business at a particular date, is termed as:
=S 2GS il dlla (e (S g8 S 5 )5 pald S ga o)) g 80

A Bank reconciliation statement Sy Gubi o )l 43 &
B. Bank statement S o ) g S
C. Balance sheet Capl ailyy
D. Income statement Ol oy g5 &

Any expense which has been paid in advance, represents:
=258 ol L8 L S 1 Kty ga s L

A. An asset A0 Sy
B. A liability GIM ~ed S
C. Anexpense Z A S
D. A payable expense z o> 1Y) Gl S

Interest on drawings in a business is:
3 3 SR e Sl S

A. Income Ol
B. Asset A0
C. Expense zA
D. Liability $13 aed

Expenditure incurred on advertising a new product is:
=03 S WS L paddS (S gl (a8 g

A. Capital expenditure &> Gsbe oo
B. Revenue expenditure g
C. Deferred revenue expenditure &> Al gl
D. Current expenditure (BEES

The error which affects the agreement of trial balance is:
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A. Error of omission hle S S Jae
B. Error of commission shle IS5
C. Error of principle Rl sl
D.

Error of compensation whle S AN
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1. | D | Going concern concept Jyeal S Sy MS 5ol
2. B | Rs. 150 debit Cul 35,150
3. | A | Principle T Pl |
4. C | Expenditure on the improvement of fixed assets ZA RGN S Ol AU Ji
5. D | Rs. 1,720 credit &3 S 23,1720
6. A | Liabilities Ja1a med
7. | B | Debited to Cash Euld € RS
8. B | Decreased & a8
9. A | Journal aaali 59
10. | B | Below the entry 8 Sl
11. | D | Financial statements o) sd S Ul
12. | B | Inland bill i S
13. | D | Days of grace > o)
14. | C | Accountant of organization Syl S ol
15. | A | Direct expense Eos Sl ol
16. | C | Balance sheet Sl il
17. A | An asset A S
18. | A | Income Ol
19. | C | Deferred revenue expenditure z o> e A gl
20. B | Error of commission ohle 145G )
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(PART — I Js) ~as)
Write short answers to any Five (5) questions: = Sl g palida S ) ga (5) gy e 88

How would you explain the term “Cash Transaction™?
§8 1S € Cialiny S 230wl S "0 O "
If Assets = Rs. 1,50,000 and Capital = Rs. 1,30,000 then find out Liabilities =?
TOSSI S Clialy D 85 9 290 OV o €SV SO JasS ) ) )V oilag SV SO 30 R
Describe the two forms of compound entry.
RS O U ore 52 S TN S e
What steps would you take to perform posting?
Fé _‘)Suulnimuicﬂécg_)s&-uy
If the total of debit SIde of an account is Rs. 70,000 and total of credit side of that account is Rs. 25,000
then find out the balance and nature of balance?
S S U e 5 5 90 ) o oy B S5y S JS 1S MRS pal gl 2 290 ) e e S JS S S 8 S
fnS pslae Cue o5 (S VS5 Ll O))
Explain Bank Reconciliation Statement.
-2 S Caliny S S Gaaai o)) 55 8
Give four examples of real account.
0 olie Jla (S TS s
What is meant by petty cash book?
€ 3 a S s Sy QS ) B

Write short answers to any Five (5) questions: N Sl s paiiee S OV 3 (5) gy e A

Explain the difference between “Inland and Foreign bill”.
S Caaliay (S 58 Oy S 63y She pe ol Sl
Describe the term “Payee”.
-U:‘_)SL'JI:".‘CM" S0 Jpay
What is the effect of closing stock on final accounts, if given in Trial Balance?
2 Uigy 9 LS g 0508 (puin 1S 0ol 55 50 LE U e (ol i 0 3 ) 81
Make adjusting entry for Depreciation on Furniture.
-0y 0 Sl (S (Kagu by saui
Elaborate the Intangible Assets.
S Caliay (S Sla 0 Jje s
What is meant by Revenue Receipt?
oIS o dsmy e
Write down two examples of capital expenditures.
.%ﬁuﬁﬂi‘)déﬁbi_}i‘djm_}u

Describe two kinds of errors from rectification point of view.
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(PART —1I 434 ~aa) _ /
Note: Attempt any THREE of the following questions. S Ol s S O Ul s e g i 8 0
4. Journalize the following transactions. CO2 S T e A S 0 O 0 aa Jiie

(i) Started business with cash Rs. 70,000 and building Rs. 1,30,000.
AS g s )b S Dl (S 25) 1,30,000 Ly GAS 5, 70,000
(ii) Purchased goods from Sultan Habib for Rs. 40,000.
| U el (S 255 40,000 s Gkl
(iii) Sold goods for cash Rs. 25,000.
oS Cad g 8 At el S g ) 225,000
(iv) Paid cash Rs. 39,500 to Sultan Habib in full settlement of his account.
o Sl o AAS ISl S S GRS 25,539,500 58 s Gl
(v) Purchased goods for cash Rs. 20,000 at trade discount @ 10%.
OB )A A5y Cule 5 5 )laS e 10 £ S 35, 20,000
(vi) Sold goods on account to Wagqar for Rs. 10,000.
0iS Cdg i Jaal el S ) 10,000 S )45
(vii) Received cash Rs. 9,800 from Waqar in full settlement of his account.
o S8 S8 G S S ey S 259,800 — Uy
(viii) Withdrew cash Rs. 2,500 for personal use.
-0 ) S Jleaid 13 S 952,500
(ix) Paid Salaries Rs. 5,000.
S 1yl A5 455,000
(x) Purchased furniture for cash Rs. 8.000.
Au R a8 e @IS ) )12 8.000

5. From the following particulars, prepare bank reconciliation statement of Yaqoob as on 30" June,
2023.
S8 NS S (Bl 0 ) 9358 1S 2023 (i 30 e Slaglna 5 70 S shay

(i) Overdraft balance as per cash book Rs. 31,600.
230 31,600 Usily 33 5a0 1S S (S
(ii) Cheques deposited in bank but not credited in pass book Rs. 11,000.
i % S e S i OS5 S g Ope S Sy S 25 11,000
(iii) Cheques issued but not presented in bank Rs. 12,000.
8 S U e S O S Gola Sap S 290 12,000
(iv) There was a debit of Rs. 3,000 in pass book for bank charges but not recorded in cash book.
3 e S GRS S G se S Gy el S 5 3,000
(v) A cheque of Rs. 2,400 was received, entered in cash book but omitted to be banked.
=5 Jaer Ul S e (e Sy SIS 703 (e S GBS S 008 ey IS 395 2,400
(vi) A customer deposited Rs. 5,000 into the bank account directly.
508 gan e Sy Gl ol S SIS 455,000

6. Dildar sold goods to Irshad for Rs. 20,000 on 1™ September, 2022 on credit and drew upon Irshad a bill
for three months for the amount. Irshad accepted the bill and returned it to Dildar. On 4 September,
2022, Dildar discounted the bill with his banker at 15% p.a. On maturity, the bill was honoured. Give
entries in the books of Dildar and Irshad.
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7. Prepare trading, profii and loss account and balance sheet from the given trial balance of Mr.

Mushtaq as on 31* December, 2022.

o

“OS R S il ) 9) AT LS Gl g a0 e e (S il B 32022 sranid 31 A3 54 (S (B0 Slu

Particulars Debit Rs. | Credit Rs.
Opening stock o jaad Al 60,000
Purchases SIS 90,000
Wages sl 4,000
Sales Return sl g S g 5 1,000
Salaries STPENY 40,000
Insurance A~y 3,000
Furniture Jretpt] 40,000
Building O les 70,000
Debtors Uy ke 52,000
Capital adla yas 1,60,000
Sales S g 8 1,48,000
Creditors ol g3 i B 50,000
Purchases Return =l uA 2.000
Total 3.60,000 3.60.000
Adjustments: S
i. Closing stock Rs. 90,000 =23 90,000 o233 LT
il. Outstanding salaries Rs. 4,000 254,000 o 535 1Y) 2al
iii. Depreciation on furniture @ 10% p.a. 2908 I (Sagu i Ve 2aii 10
iv. Insurance paid in advance Rs. 1,000 LS 1ol iy ~any 355 1,000 alae
8. State with reasons whether the following items are capital or revenue.

(i) Wages paid on installing new machinery.
(ii) Cost of construction of building

(iii) Cost of air conditioning the office.

(iv) Painting expenditure of newly constructed building.

(v) Depreciation on machinery.

(vi) Change of engine oil of truck.

(vii) Legal expenses incurred in an income tax appeal.
(viii) Loss from sale of machinery.

(ix) Old furniture was repaired.

(x) Amount realised from the sale of old furniture.
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9. Rectifying the following errors.
i S () (S ophle B3z 0 o

(i) Purchase of goods of Rs. 6,000 debited to furniture account.
Lo S sl pe ATeS S jauib S s S eldl 1y 6,000
(ii)) Purchases book under cast by Rs. 2,000
LSS Gl oS s 3952,000 58 255 Azl
(iii) Sale to Sameer Rs. 7,000 credited to his account.
_ ALy SER K S S Sl (S S Cidg 8 oS jan el (S 35,5 7,000
(iv) Machinery bought Rs. 4,000 posted as purchases.
W Sz nom 36 Sy Sluja S sk —w 23,4,000
(v) Received Rs. 1,000 from Jamal wrongly credited to Jamil.
L8 S € e alleS S dian oS gy —w Jlax S =25, 1,000
(vi) Discount of Rs. 500 allowed to customer have been debited to reserve account.
A8 Lo S &S (e TS S e S Sl cule ) (S 39 500 S S8 S
(vii) The sales book over cast by Rs. 2,000.
LS LS Ol e 1)) w39 52,000 S i gy el 5 )
(viii) Credit purchases of Rs. 15,000 were not recorded in the books.
LS LS Gad oo o 0seS S w s Jlaal (S 2,515,000




