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BOARD OF INTERMEDIATE & ECONDARY EDUGATION LAHORE

PRINCIPLES OF AGCOUNTING PAPER I

MODEL PAPER FOR ANNUAL EXAMINATION, 2024

OBJECTIVE TYPE

TIME ALLO\IED: 30 Nlinutes IIAXIMUM NIARKS: 20

Q. I Note: Four possible answers A, B, C and D to each question are given. The choice which you think
is correct, fill that circle in front of that qucstion *ith Marker or Pen ink in the ans*er-book Cutting or
filling two or more circles will result ir zero mark in thNt qu€stion.

d- or oJj/,l cB, 4) /"r- 4 Jlt- )r )i sau ,,ts ,5. .il .1r ,51 Jl s- s-J .-l CrqlJ+ ^jt- .,r11 J dlr 1 :3.r,

# -.! + -rs Cls I 2-f + JE oJdlr orlrj a- Jrl 4++ .r{r 4s O* l, JS JL. Js 4-ilr /,r.L:. &.$. J !lJ+ l:l-)r
. lI9 -p.a3.Llc t;ljg olsl. 4.,:1,.a

l. Sufi Traders prepare their accounts on the basis that it will continue to trade in the foreseeable future.
Which accounting principle is being applied?

dJ*t I- 0rS ls.r-:ijtst -r3 u{sJ (,A .j+i ue. (+Ji J.i3- "r I u* 4j.f .)tr * .!+ .! .rtilst a*l jij J_"-
!a \.,) l+ !5 JY

A. Dual aspect concept JrFl ls Cllil -J!lB. Accounting period concept rL..l ls jlJ, 4s g+j ul^
C. Matching concept dJ-l ls oii-L.
D, Going concem concept Jj-lls JLJJK LrJl-i'

2. Sohail is a customer of Jamal. The balance on Sohail's account in Jamal's books is Rs. 200 debit. Sohail
sends Jamal a cheque for Rs. 50. What is lhe balance on Sohail's account after this lransactioo?
.J* ls 4IJ 50 .rs &+ .f.r* .ai !Jn-I! J+: ;-u 200 cr, &.i.tsr 4s d.-* cF r.rr.E # L)-.+ -4 .s,,6 ts 

"j-.i' 
.it1-

f-1!S A ol &jtSt J d*- ..,.. .S ir" crl crl -al li+:e
A. Rs. I 50 credir d!_6 zt_r_., t 50

B, Rs. 150 debit .l_,i a,.rJ 150

C. Rs. 250 credit clj 4J 250

D. Rs. 250 debir J+$ atrr 250

3, The puchase of a motor vehicle was entered in the motor expenses account. What kind oferor was this?
fs{r -LL J a-i +S "J v..j !,1t os AJr uu" 45.6s 4s ol+lJ,i,r }ir. !rJl+_rs J.rjtl rli-

A. Principle Jr,.l
B, Compensating .!X
C. Commission .,.8-.rl
D. Omission sr:,J1g

4, which itcm is capital expdnditure for a sole trader?
f-; 

6 > a.tLr :+ .,- urs z',1 J -F. E .i$I "'1 ,
1,,< L) cre" jrrJs F -l-.). jL:l
gij.ilr-r J Jr",j-t jri J !'tu

€J' 2 c,)14 J -1+ "5jl cjij*
;,1+r>lZs.>. jl;

A, Additional capital brought into the business
B. Drawings ofthe proprictor lbr his own use
C. Expenditure on the improvement of fix€d assets
D. Expendit[e to finance day-to-day expenscs

t. The bank statement of a business shows a bank overdraft ofRs. 1640 on 30s september, 2023. At that dale
there. were uncredited cheques Rs. 380 and unpresented cheques of Rs. 460. what is the cash book balance
at 30th Septemb€r, 2023?

-p) 380 .s; ':- 6.+ .,rr]c o+. 6r-,18 crl .-; ca+ !!!lr.E aI) 1640 tS Jijr Utr.:rs J JUJ_r1s .rs 2023 _8.:, 30
t-1 t$ A s 4 crS A 2023 2 30 .e _,_).,r 460 .s;; ,r;E 6fu ; _2.;rA. tu. 1,560 debit t $ al..r 1560

B. Rs. 1,560 credit .'.\r_f.tr_,, 1560
C. Rs. 1.720 debir !,5 a,s.t t't2o
D, Rs. 1,720 credit . 6!f 

=pt t720
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6. Resources minus Capital equals:

A. Liabilities
B, Assels
C. Revenue
D. Equity

A. Increased
B. Decreased
C. Purchased
D. Acquired

A. Joumal
B, Ledger
C. Modem book
D. Pass book

A. Above the entry
B. Below the entry
C. On the entry
D. Beside the entry

A. Accommodation bill
B. Inland bill
C. Foreign bill
D. Trade bill

3 U1 1l-2 4L_.p -ii" J:L_;
olllr -I

ltJ,1
r+r.F

7. Mr. Aslam invested irto business Rs. 40.000 it will be:

J.r1 a.5.r-.rlS "rL-r- J aJ2 ..rl-rt c-,+\ o- -,,l,.rj5 4r +l n*
A. Credited to Cash e&Js _6 ,_iS
B. Debited to Cash a+r5 ,s.iS
C. Debited ro Capiral J+i rS "J-J-D. Debited to Equity .:*l3 -6d+$.1,

8. A credit to an asset means that the asset has:

in "s 4r EJ t tL ls.j'1.r a$,s -6 "3li! lrl
S^ir

Srlts
l5 !-J.

t=6d.L

9. Book oforiginal entry is called

4l J'lf !.,ljs J €lJsl jr$l
sli i. ,

J
.i6 u_,ju

.(J , .L

10. Nanation is always uT itten

a? ..n+ .+$ ^!4 c--;r
J9Jr J' elJlr

a++ J El-rir
o zl ,:il

$l- J e 
lr-$r

11. Ifthe trial balance is not prepared, it is impossible to prepare:

A. Cash book 4r EJr Jrlu lJs .,r!r3 .I <]l+ ti -.rlI : ..rnl+ cJ't-, jt

B. Passbook :fr
C. Bank reconciliation statement .5+ J+!l.Jl..:J
D. Financial statements --.,tri-tr.i:I-

12. A bill, which is dnwn and accepted in same country:

4, l-3)+ 4+ El+ l5 dJr, _.7_11 i_n.y.;. riJl4 e5:l 9. c! r_1

g!.9:lr.l
c!,,rr

&,,-(J. -r.
c! j..i+.

13. The dBwer ofthe bill allows three additional days to the drawee for paJnncnt, these are called:

- u+ j}1s ^: ar E+r ojl+t J e5..: r,iL.l a}J rS ^Jl 
, 

, 
,i. 4rt aS sfulrl gs & .$rs qiJ.

A. Days ofrebate ,asar*B. Conditional days 5:.rr-C, Additional days 
a.,r giL;l

D. Days of grace rr -l-r
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14, A bank reconciliation statemenl is usually prepaled by:

A. Auditor
B, Banker
C. Accountant of organization
D. Sectetary of organization

15. Freight in is a:

A. Direct expense
B, Indtect expense
C. Operating expense
D. Other expense

A. An asset

B. A liabilit,
C. An expense
D. A payable expense

A. lncome
B. Asset
C. Expense
D. Liability

A. Capital expenditure
B. Revenue expenditure
C. Deferred revenuc cxpenditure
D. Cunent expenditure

-E S ,tiL* s.si-.-"J.i. ,1.-:3

)!.)r

A
Jl:lljsl ls a;l:l
!riJ,r'J5:'JS z-Jlrl

ai ":lJs cs-Fi ls 6i-ri rI- -3 -+-r'
G-i dllJ 'lJl
6>"!-t]ll]

GJr ls cj)- JLJJIS

6J's
16. The statement which shoys the financial position ofa business at a particular date, is termed as:

aJ l.i1.s ar E_rS JJ.tl; (lls .i- # _,rl,._r_,is f &.,ij uEti sl J+ .Jtr.irsL4t
A Bank reconciliation statement .t+ J+Ll.Jl-r"iJs
B. Bank statement .'+.Jli-F
C. Balance sheet i+.rn\
D. Income statement ur.l . jj":rs

17. Any expense which has been paid in advance, represents:

a EJS J+l. J S U, JS bl gl+ r+ a, Ji L"lr

iEl !t:l
(JJlr "j.5.ll

€-F'!1
G-A lryl '.+lJ ''!l

18. lnterest on drawings in a business is

4, rJ. JJ Jij,.:lu d. ,1,J rls'ul

zn
Lr-rlr "-.r

19. Expenditure incuned on advertising a new product is:

d .r Jr+ !6 -.r1 >1-5 J Jl.rh*.,- ^iJ= r+
6.n,r-rL r
€-}.''!l-

E -}s !,rur- Lr sJr rrr!

6J' ulJJ

20. The error which affects the agreement oftrial balance is:

A. Error of omission 
J .r : i.r il$l Jil Jl c,i,1J", ss u.,jll d[lJj r- .-LL. .-t

B. Errorofcommission *ff-;ifi
C. Enor of principle gr]r , J_r-t
D. Error ofcompensation gl"1i gsgix
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KEY-OBJECTIVE T\?E
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I I) Going concern concept JJel lS JL.,.jS qe.)t

2 B Rs. 150 debil t $ atr-.r 150

3 A Principle

1. C Expendilurc on the improvement offixed assets €,P -,1d-i1+ J ci+ "5'jl &-

Rs. 1.720 credit .5i3;S airJ 1720

6. A Liabilitics

7. B Debited to Cash t+i -6.rI
8 t] Decreased

9 A Joumal "-a-u jrJ

t0. B Relow the entrv

11. D linancial statements -.rri-trg3lll-

12. B InliLnd bill JiJr
13. D Days of grace .,;t'J

C Accountant of organization J,.irlslls. ,l:l

15. A Dircct cxp€nse €.ii (JJ 
'l-p

16. C Balance sheet e$A
17. A An assct ^itit .<rl

18. ]ncomc

C Deferred revenue expenditure
G .F ,r:l+n- ;ljlll

20. B Error ofcommission

5. D

14.

19.
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BOARD OF INTERMEDIATE & SECONDARY EDUCATION, LAHORE

PRINCIPLES OF ACCOUNTING PAPER I
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SUBJECTIVE TYPE

TIME ALLOWED: 2.30 hours MAXIMUM MARKS: ttO

(PART - I drr ,^)

2. Write short answers to any Five (5) questiotrs: 4rarl oulJs 'Pa:i. J o)Ur (t eq ar uJil

(D

(ii)

(iiD

(iv)

(v)

(vi)

(viD

(viii)

How would you explain the term "Cash Transaction"?
?J clJ,s z-,S c-L:J G5 C)!-l es 'dr arl ij" ul

lf Assets = Rs. 1,50,000 and Capital = Rs. 1,30,000 thcn find out Liabilities =?
f ccsl "+ rs 6l",rr JC i J\' 4J J_[ o"l' rs! .5'_r d49s ,l 

'JJ 
Jri u,l.! {s! &.r 4jLjr J<l

Describe the two forms of compound entry.
.d-JS al+ d,r-, J €lll .]s-,r

What stcps would you take to p€rfom posting?

. tJ o^,S oust t5 -. t -1 as iJS .ti-}
lf the total of debit side of an accormt is Rs. 70,000 and total of credit side of that account is Rs. 25,000

then find out the balance altd natue ofbalance?
is -iks dr Jc i ri jJJ JrJi ua! l!r-,5tJs ds rs J..s s-r Jrr , ,,rJ Jli i" i$.",\,,i ds ls "i.d,Jl JSr

f.r^.S L d+',.s oit ji )-tt dt j3

Explain Bank Reconciliation Statement.

-L!.-rs c-L:r cs.t+ d,+Li 'JlJ.,i-r<
Give four examples of real account.

o*r rBlL3. Jt sS iks ji=
What is meant by petty cash book?

tat rrJ. !6 a- .t.1 ui$ g,.lJ JC!

3. Write short answers to any Five (5) questions: arerJ cttr+,r,a:i. J €YlJe (5) E+ cr ;Js

(i) Explain the difference between "lnland and Foreign bill".
-(}JS {sL:r J 6} jl+lJ.r\Jt * tj $

(ii) Describe the term "Payee".
.rJrJS 01+ CU-l gS .!iS dr--,

(iii) What is the effect ofclosing stock on frrlal accounts, ifgiven in Trial Balance?
!4r EJi til 1,6 -)l uJqS s-5- lS u,l Ji JJ I]( t r o- .}"i.l! cljtj,,'.)rij .-r!ir ..,S1

(iy) Make adjusting entry for Depreciatiotr on Fumiture.

-(!jt! 6Jiit 3j.rjJt sS s$J-J! -)J J?+,
(v) Elaborate the Inrangible Assets.

(vi) whar is meant by Revenue Receipt? 
.,Js (sL'bJ J 'h ^$l i,. -!d

fd .ly !6 -- Jr-.r .,,Lrll-(vii) Write down two examples ofcapital exp€nditures.

-JJ.al uJ.L _rr J (JLrlil J ,Lr-
(viii) Describe two kinds ofenors fiom rectification point ofview.

-d_5 Jl+ rL-.6r J,r J ,JrU. 4- tlJ J .rt! .;,
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(PART - ll si "^1 
)'

Note: Attempt .ny THREE of the following questioos. .a*s.l clrt1r J ol ci."a a- cx. oYlr- cF g.;rr :i+

4. Journalize the followirg trans.ctions. .clt.F eJ,l c|,. dJ+ Js Ol r,,ul rj+t....,,ti.

(D

(ii)

(iii)

(iv)

(v)

(vi)

(viD

(viiD

(ir)

(x)

Started business with cash Rs. 70,000 and building Rs. 1,30,000.

-1]s tri j,rJls -- 6Jb J a*J 1,30,000 .1.j gi$ 4,r 70,000

Purchased goods from Sultan Habib for Rs. 40,000.
.dri EL;.il sS atJ 40,000 a-..g' el,J.L

Sold goods for cash Rs. 25,000.
_.1S i,i.r-1s )ij,l+:lgS 4 JJli25,000

Paid cash Rs. 39,500 to Sultan Habib in firll settlement ofhis account.
.1+ _rS.SLt J "5..S 

lS cpl as JS lrl Li:6 alJ 39,500 JS (+F Otl.L
Purchased goods for cash Rs. 20,000 at trade discount @ l0%.

-(JrrJi rij J] 6JcJ djAi -r.+i I 0 c$t # -r..r.) 20,000
Sold goods on account to Waqar for Rs. 10,000.

-oI -.:r.'1r 
JrArr ,tr,il .s ap_,r 10,000 f _JJ_r

Received cash Rs. 9,800 from Waqar in full settlement ofhis account.

-!r -S.Str -+ "l$ S *l -s JS dJ-J uu$ -J.r 9,800 a- ..2ri.1

Withdrew cash Rs. 2,500 for personal use.

-rlr]5:j -J j "ll-j.r sn: uls dJ 2,500

Paid Salaries Rs. 5,000.

-rls lrl o!_lFii -!J 5,000

Purchased fumiture for cash lts. 8,000.

-t!i ln J+Ji rs aIJ Jli 8.000

From thc follo$irg parti.ulsrs, prepare bank reconciliation stetemetrt of Yaqoob as on 30th June,
2023

.cps Jqi !s+ &jE '.rlJl.rjl 
E 2023 OJa 30 4- ,.3L.J,L- dij C.)J sl !Jr,.,

(i) Overdraft balance as per cash book Rs. 31,600.

(ii) cheques depositcd in bank but not credit€d inpass book Rr. 11,000. 
i"3l'600 A 6ilJ'u ls 't'l lf5

,..1 ; .5!-6 9+ .s+ ,rt+ a6rl JlrrF F ug. l+ .r-+ J ct_u I 1,000
(iii) Cheques issued but not prcsented in bank Rs. 12,000.

-d -S ; da 
",1" 

.t+ ,J+l a$ .r.,'t+ .S+1 J -r,.1e 
12.000

(iv) There was a debit ofRs. 3,000 in pass book for bank charges but not lecorded in cash book.

.,1 i €-rr d..5.+ ol5,.;6:l -.., J+ii,.19".li+.,;,q ;-2t1.Ji:4 -p1 3.000
(v) A cheque ofRs. 2,400 was reccived, entered in cash book but omitted to be banked.

-l drr+ titirs C-+ o+..s,+ ,i+l !S ef cr. .rr ols.rl- .J dJ-J 15 af-, 2,400
(vi) A customer deposited Rs. 5,000 into rhe bank account dircctly.

a,r.,-.rS a.+ _r:- J+ c-tJ ,r-P i .s-il ,S,-r a,J) 5.000

Dildar sold goods to lrshad for Rs. 20,000 on l't September,2022 on credit and drew upon Inhad a bill
for three months for thc amounr. Irshad accepted the bill and retumed it to Dildar. on 4rh scptember,
2022, Dildat discounted the bill with his banker at 15% p.a. On maturity, the bill was honoured. Give
entries in the booLs of Dildar and Irshad.

6.

al, K 't ai'3 tS aiJ !"1 Ji i.:Jl J_rl u,S carli Ji Jtart ,r+:r J a..r_.r 20,000/- .:6 "LLI i Jt.$ .lS 2 O2Z )!-- {.1
4-.5.i, .]]J -r,!!L ' :t 15 3 _rt:b f 2022 -,1,l^& J+ -l+ J,s,J.,llr _rS Jt$JJSdJiIda.J-iJr-16 ajJ.

,(jl]6 CIJJI o+ urijs # J.:Jl Jrl JhL !j3 J{ sl+lrl J d+ Jl e.rlj .JJ,l. -U l_1_yi J::ils*i
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1 Prepare trading, profit and loss {ccount rnd bslxnce sheet from the given trial balance of Mr.

Mushtaq as on 3l't December,2022. 2-
.!gJS JJi i+.i (J"lri jul ^t{l rl 0r rl J CX .;Jti 4! r\. (,s o"il# JilJi 2022 J+&j 3l -rJJ - 

eS dEri. -,r-

Particulars

Opening stock

Purchases

Wages

Sales Retum

Salaries

Insumnce

Furnirure

Buildiog
Debtors

Capital

Sales

Creditors

Purchases Return

UJ3- J+l

c.iJJ!

60,000

90,000

4,000

1,000

40,000

3,000

40,000

70,000

52,000

1,60,000

1,48,000

50,000

2,000

Total 3.60.000 3.60.000

8.

Adjustments I

i. Closing stock Rs. 90,000

ii, Outstatrding salaries Rs. 4,000

iii. Depreciation on fumitue @ l0% p.a.

iv. Insurance paid ir advance I{s. 1,000

t:lLr-:

-ir) 90,000 ...n j e-r5'l
a?J) 4,000 orllJA-n li)l .slJ

-r+,. j;l]P g$J-Jp i)L !-f 1O

$ lJ et+ "+f 4J I,O0O C]+

State with reasons whether the following items are capital or revenue.
-c/JL I 9r ort J9 dJ GJr "s u-f Ol+ 4- ci".J., J

(D Wages paid on installing ncw machinery
-.fur.I .s uiJ-r .,1 J :+-; J u "r:..,-

(ii) Costofconstructionofbuilding
-cl<) 

"S -r-,j "S 
cJt-

-rS) J irrtl ri.rjx J+r !r" J,3r
(iv) Painting expenditure ofnewly constructed building.

.-l+lJs' J 4,'J-S JrJJ JS irJt 4 ,J J+., g-j

-F*r*rrrr-
.g!$ ss Ll,l ,.r+r us -(j

(vii) Legal expenses incured in an income tax appeal

-(:lLrJir jjil_l Jj cll J u.rei sjl
(viii) Loss from sale ofmachinery

nL-n Je ajJS .i!J! ;.j_,jr,l:.
(ix) Old llmiture r,,as rcpaired

-r--r. .5 Jp> zil-E(x) Amount realised liom the sale of old fumiturc
.J-e J Jt * a:-6 d!-rli )+ri tjl-,"

Debit Rs. Credit Rs. 
I

(iii) Cost ofair conditioning the ollicc.

(v) Depreciation on machinery.

(vi) Change ofengine oil oftruck.
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9. Rectifying thc following crrors.
{"-, !,tr3-J,r sl qrSE J,1.1 CJr

(i) Purchase ofgoods ofRs. 6,000 debited to ftmiture account.

-t+ .I e+I c* "a1s .s _*r_r .;S -.> 
"s 

.l+il a,.r-.r 6,000

(ii) Purcha-ses book under cast by Rs. 2,000

-l$ !6 nlj. ts z- 4rJ., 2,000 -f r,.-r- ":-l;j-r-.r
(iii) Sale 10 Sameer Rs. 7,000 credited to his account.

-$ l+ JS,-.lJJ< j< -16 J Lyl !6J.BS c,irj Js _n- .l+.jr J dJ 7,000

(iv) Machinery bought Rs. 4,000 posted as purchases.

-$ t+ -F ef .r+ 
=1.s J )-F Js.rJl+J'J ,s >$. c- clt-t 4,000

(v) Received Rs. 1,000 from Jamal wrongly credited to Jamil.
-G r! Js ,'*r< ol. J..s -s "l:"; F Jr-r a- cI-+ J a,.,_r_,r 1,000

(vi) Discount ofRs. 500 allowed to customer have been debited to reserye account.
-$i !r JS,\nr o]. -&s J .r-S rs.fur"l c.l.r .s .iJJ 500 -f .srrS.trl

(vii) The sales book ovcr cast by Rs. 2,000.

-G ts at_r. -ntj a- a1.11 2,000 f criey qU _.r_r_.r

(viii) Credit purchases ofRs. 15,000 were not recorded inthe books.

'S S cr9 6-,' cr' e-,5'6S rS +')i irrl J aIJ 15,000

2-


