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Part – A
Time: - 
30 Minutes 







Marks: - 20 
Q.1: -  
A)  
Choose the correct answer.  


       (10)          


i. There are ________________ parties in Cheque.  
a) four 

b) five 

c) three 

d) two 
ii. The person who make the bills of exchange is called ___________ . 
a) drawee 

b) payee 
c) drawer 

iii. _________________ is a form of Islamic financing. 
a) bonds 

b) shares 
c) Musharika

iv.  A Cheque which has a two parallel line on upper left corner is called ________.

a) bearer Cheque 
b) open Cheque 
c) cross Cheque 

v. Working capital is a _______________.
a) long term capital 
b) short term capital 
c) intermediate term capital

vi. Decrease in the price level is called _______________.

a) inflation 

b) deflation 

c) stagflation 

vii. Travelers Cheque is issued by ___________________. 

a) Travel agency 
b) commercial banks 
c) Tourist department 

viii. Time period for short term finance is __________________.

a) upto 1 year 
b) 1 to 5 years 

c) more than 5 years 

ix. Coin is a kind of ____________________.
a) paper money 
b) plastic money 
c) metallic money 

x. Increase in the circulation of money ________________ price level.

a) increase 

b) decrease 

c) remains constant 

Time Allowed: - 
2 Hrs







Marks: - 40
Part - B
Q. No. 2: - 
Give short answer. Attempt any five. Each has 04 marks. 
(20)



a) Differentiate between money and currency.




b) What is Inflation?




c) Define Musharika




d) What is finance?




e) Define Cheque and Demand Draft.




f) Write factor affecting the size of working capital of business.




g) Define bill of exchange. 

 Part - C
Note: - 

Attempt any two questions. Each question has 10 marks. 
(20)
Q.No.3: - 

Define money. What are the functions of money?

Q.No.4:- 

What is equity finance? Explain the merits and demerits of equity finance. 

Q.No.5: - 

Explain in detail the causes of deflation. 
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