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SECTION (A)    Objective Type           :   20 marks







SECTION (B)    Theoretical questions:     20 marks







SECTION (C)    Numerical Questions   :   60 marks


OBJECTIVE PART
        SECTION ( A) 

Time Allowed : 20 minutes







      Marks : 20
Q:1:- ( A) 
  Fill in the blanks with appropriate word:




(10) 
(i) Amount of cash and goods in use for commencing business is called __________

(ii) Any lawful  action under taken for purpose of earning profit is called _________

(iii) ___________ is the assets equal liabilities plus owner’s equity.

(iv) ____________________ Assets are acquired for long period use in the business.

(v) The word “ journal” means _________

(vi) The return of the goods by the customer is debited to ________ _____account.

(vii) Excess of debit side over credit side is called ____________________ balance.

(viii) Income received in advance is called __________________________ income.

(ix) _________ ___is the gradual/ continuous decrease in the value of fixed assets.

(x) Current liabilities are payable in _____ year.
(B)
Encircles the answers that you consider correct:
           


(10)


(i)
The science art of correctly recording business dealings in set of books is called:-



(a) Accounting   (b) Book keeping   ( C)  Recording keeping   (d) None of the above

(ii) 
The term expenses and expenditure are:-


(a) Same in nature   (b) Different in nature   (C) opposite in nature   (d) None of the above

(iii)
Expenses paid by the business decreases:-


(a) Cash    (b) Capital   (C) Cash and Capital (d) Assets

(iv)
The art of recording each transaction in the journal is called:-


(a) Posting   (b) Recording ( C)  Journalizing   (d) Classifying

(v)
Day book is another name of:-


(a) Cash book (b) Journal   (C) Ledger  (d) Trial Balance

(vi)
The customer may deposit cash or cheque with the aid of a :-


(a) Deposit statement   (b) Pay in slip ( C)  Bank statement   (d) Pass book

(vii) 
Wages paid to worker is:-


(a) Direct expense   (b) Indirect expense ( C)  Selling expense  (d) None of the above

(viii)
 The expenses paid in advance are called as :-


(a) Accrued expenses   (b) Prepaid expenses ( C)  Outstanding expenses   (d) None of the above

(ix)
Account receivable is considered as:-


(a) Fixed Assets   (b) Current Assets   ( C)  Long term  Assets    (d) Intangible Assets.

(x)
Drawing is deducted from:-


(a) Profit   (b) Loss   ( C)  income   (d) Capital

SUBJECTIVE PART: Section ( B & C)
Time Allowed: 02 hours & 40 minutes




                Marks : 80
Section ( B )
Q:2:-
         
Define the Five terms among the  following :-



(20)


(i)         Accounting            (ii)   Assets              (iii)    Financial Statements 



(iv )      Intangible Assets  (v)     Zero Balance  (vi)   Capital Expenditure


( vii)    Compound Journal Entry             






OR

          
 (a ) Define Accounting Cycle. What are its different phases?                   
(10)


( b)  Define Double Entry system . Explain its advantages

  
(10)
        and Disadvantages.








Section (C)
            Numerical Part  (60 Marks)
Note: Attempt  Four Questions , by selecting  one question from each part All Question 
    carry equal marks.

PART –I
Q:3:-

  Show the effect of following  transactions on Accounting Equation.

 a) 
Mr. Wasif started business with Rs. 50000.



b)
Purchased furniture from Mr. umar on credit on Rs.24000



c)
Received Cash Rs.27800 by earning revenue.



d)
Furniture used (depreciated) by Rs. 2500



e)
Utilities Bills paid Rs. 3000



f)
Withdrawn by the owner for personal use Rs.2500

Q:4:-
Record the following transaction in Journal, post  them into ledger and extract a Trial balance.

May 2nd 2012,   
Cash Invested by Mr. Usman into business Rs. 100000


May 5

Purchased Merchandise on credit from Mr.Adil Rs. 20000

May 8

Sold Merchandise on account to Mr. Ahmad Rs. 30000


May 12

Received Cash from Mr. Ahmad Rs. 25000


May 18

Paid Cash to Mr.Adil Rs. 12000


May 25

Purchased Furniture on Rs. 17000


May 31

Paid Staff Salaries Rs. 10000 and Electricity bill Rs. 500.






PART -II
Q:5:-
Record the following transactions in Three Column Cash Book.
June  2nd 2012,   
Cash in hand Rs. 10000 and Balance at Bank Rs. 5000
 June 6 

Purchased Merchandise on Cash Rs. 2000

June 10

Sold Merchandize on Rs. 4000

June 15

Deposited into Bank Rs. Rs. 1000

June 17

Paid insurance premium by cheque Rs. 200


June 19

Purchased Furniture on Credit Rs. 5000

June 21

Received Cash from customer Rs. 800 and discount 
Allowed Rs.200


June 25

Paid cheque to Supplier Rs. 700 and discount Received 
Rs.300.

June 30

Paid Staff Salaries 500.
Q:6:-
From the following particulars prepare a Bank Reconciliation statement as on 31st Jan 2013.
a) Balance of Cash book as on 31-01-2013 Rs. 28700

b) A cheque issued on 27th January was presented on 2nd February Rs. 14000.
c) A Cheque deposited on 25th January was credited on 5th February, Rs.12000.
d) The debit side of the cash book (bank column) has been under added 
Rs. 420.
e) Bank entered a cheque paid to Mr. Hashir, which was issued from personal account of the owner Rs. 1400.
PART-III

Q:7:-
       
Following is the Trial Balance of Peshawar Electric Co,  for the year ended on 
31st Dec.

	Particulars
	Amount
	Particulars
	Amount

	Cash
	3720
	A/P
	13000

	A/R
	4150
	Service Revenue
	75500

	Investment
	11460
	Capital
	114000

	Store supplies
	500
	Interest Received
	1000

	 insurance
	1240
	
	

	Machinery
	53800
	
	

	Building
	40000
	
	

	Drawings
	15930
	
	

	Supplies Expense
	54000
	
	

	Salaries
	17600
	
	

	Fuel charges
	1100
	
	

	TOTAL
	203500
	TOTAL
	203500


At the end of year, following adjustments are required.
(i) Service revenue Rs. 1500 is unearned.
(ii) Interest earned but not received Rs.300

(iii)  Outstanding salaries Rs.400
(iv) Unexpired insurance Rs.240

(v) Depreciation of machinery Rs. 800.
Required:
 Prepare Income Statement and Balance Sheet.
Q:8:-
The Trial balance of the XYZ company as on 31-12-2012.
	Head of Accounts
	Dr.
	Cr.



	Cash
	12110
	

	Accounts Receivable
	8000
	

	Furniture
	16000
	

	Machinery
	20000
	

	Commission
	2170
	

	Accounts Payable
	
	7618

	Capital
	
	40000

	Service Revenue
	
	27240

	Interest Income
	
	942

	Salaries
	8760
	

	Advertisement
	1560
	

	General Expenses
	7200
	

	TOTAL
	75800
	75800



Adjustments:
a) Salaries payable Rs.500.
b) Interest fees in arrears Rs.1200.
c) Commission paid in advance Rs.200.
d) Service fee received in advance Rs.200.
e) Interest Income receivable Rs.150.


REQUIREMENT:-   Prepare Ten column Work sheet.





PART-IV
Q:9:-
State with reasons whether the following items are of Capital or Revenue Expenditure.

1) Merchandise purchased on credit.

2) Carriage paid on merchandize purchased.

3) Payment made for the purchase of Machinery.

4) Wages paid for the installation of new machine

5) Purchase of Patents rights.

6) Preliminary expensed on formation of company.

7) Staff Salaries paid.

Q :10:- 
Pass the journal entries to rectify the following entries.

1) Paid wages Rs.500 for construction of building debited to wages account.

2) Salary Paid Rs.2000 to Hashir debited to his personal account.

3) Owner withdrew cash Rs. 5000 for personal use, wrongly debited for traveling expenses.

4) Sales book was under casted by Rs. 250.
5) Merchandise sold of Rs 6000to Haris was omitted to be recorded.

6) Purchase of equipment of Rs. 545 was recorded as Rs. 554.
7) Purchase book was over casted by Rs. 550.


**************************************
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