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PRINCIPLES OF ECONOMICS HSSC-I
SECTION — A (Marks 15)

Time allowed: 20 Minutes "Version Number |3 116 | 1]

NOTE: Section — A is compulsory. Alf parts of this section are to be answered on the separately provided OMR

Answer Sheet which should be completed in the first 20 minutes and handed over to the Cenfre
Superintendent. Deleting/overwriting is not allowed. Do not use tead pencil.

Q.1

Choose the correct answer A/ B/ C/ D by filling the relevant bubble for each question on the OMR
Answer Sheet according to the instructions given there, Each part carries one mark. 7

1) Whao declared economics as “Science of Wealth™?
A Adam Smith B, Alfred Marshali C. Lionel Robbins D, David Ricardo
2) If demand of a commodity changes owing to change in fashion. This type of change is called:
A Extension and contraction _ B. Rise and fall
C. Rise in demand D. Fail in demand
3) if supply curve touches the X-axis, the elasticity of suppiy will be:
A CE =1 B. E >1 C. E <l D. E, =0
4) If marginal utility of a commaodity is zero then what will be total utility?
A Negative B. Zero C. Minimum D. Maximum
5) The other name of “Law of Substitution” is called:
A. Law of Egui-Marginatl Utility B. Law of Demand
C. Law of Supply D. Law of Diminishing Marginal Utility
6) In the short run, when the output of a firm rises, its average fixed cost:
A ncreases B. Decreases
C. Remains constant D. first falls and then rises
7 The second name of the law of increasing returns is?
A. Law of increasing cost B. Law of constant cost
C. Law of diminishing cost D. Law of constant returns
8) Malaysia enjoys monopely on rubber, But which type of monopoly is this;
Al implied monopoly B. Legal monopoly
C. Social moenopoly D. Naiural monopoly
9) Reward of which factor of production is not pre—determined?'
A Organisation B. Capital C. Labour D. Land
13) Market value of all the final goods and services produced in a country during a year is called:
A, National Income B. Gross National Product
C. Net National Product D. Consumption
1) What is deducted from GNP to get NNP?
A Direct taxes B. Subsidies
C. Depreciation allowance D. Savings
12) Quantity of money has a relation with value of money.
A No relation B. Direct C. Indirect D. Inverse
13) Innovation theofy of trade cycle was presented by:
A Schumpseter  B. Alfred Marshall C. Keynes D. Adam Smith
14) Which theory of international trade was presented by David Ricardo?
A Theory of Absolute Advantage B. Theory of Comparative Advantage
C. Theory of Egual Advantage D. Theory of Total Advantage

15) What is the rate of Ushr on the output of land, irigated by artificial sources?
A 20% B. 10% C. 5% D. 2.5%
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PRINCIPLES OF ECONOMICS HSSC-

Time allowed: 2:40 Hours Total Marks Sections B and C: 60

NOTE: Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately
provided answer book. Use supplementary answer sheet iLe. Sheet-B if required. Write your
“answers neatly and legibly.

SECTION — B (Marks 36)

Q.2  Answer any NINE parts. The answer to each part should not exceed 5 to 6 lines. (9x4=36)

U
(ii}
i
(

iii)
iv)
(v)
(vi)
(vii)
(vii)
(ix}
{x)
()
{xii)

Note:

Write Alfred Marshall's definition of economics.
What is meant by change in demand?
Differentiate between stock and supply. ‘
Define law of substitution and write its equa?tion.

Define fixed cost and variable cost. |

Define labour and give examples. , :

Draw a diagram showing “Super Normal Prbfit" of a firm in the short run under perfect competition.
Define Marginal Productivity Theory of distribution. '

Define Gross National Product. :

Write the effects of change in value of monlfey on Debtors and Creditors.

Show different phases of a business cycle%with the help of a diagram.

Write any four advantages of international trade.
SECTION — C (Marks 24)

Attempt any TWO questions. All questions:carry equal marks. (2x12=24)

Q.3  Explain the “Law of Demand” with the help of a sch!edme and diagram.
|

Q.4  Explain the “Law of Diminishing Returns” with the hfe!p of a schedule and diagram?

Q.5  Write “Functions of Money” in detail.

(9x4=36)

(2x12=24)
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