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First Semester 2015 . :

Examination: B.S. 4 Years Programme i Roll No. sesreensrrsnsrsnssme _:

PAPER: Financial Accounting-I TIME ALLOWED: 2 hrs. & 30 mins.
Course Code: COMM-101 / MAX. MARKS: 50

Attempt this Paper on Separate Answer Sheel provided.

Attemnpt All Questions

2

Q3

Write short notes on the following: 2x10=20

1) Book keeping

ii) Window dressing

i)  Going concern concept
iv)  Double entry accounting
v) Matching principle

vi)  Realization principle

vii)  Adjusting entries

viii} Inventory shrinkage

ix)  Operating cycle

%) T’Erpetua] inventory system

During the month of January 2001, Foster Company had the

following transaction: [10]

i) Revenues of $10,000 were earned and received incash.

ii) Bank loans of $2,000 were paid off.

iii)  Equipment of 52,5300 was purchased.

iv)  Expenses of $6,200 were paid.

v) The owner, Doug Foster, invested an additional $5,000 in the
business. Assuming that the cash balance at the beginning of the
month was 55,600, prepare a statement of cash flows that displays
operating, investing and financing activities and that reconciles the

beginning and ending cash balance,
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Q4:  City flights provides transportation by helicopter between a major
airport and various business centers of a large city. Among the ledger

accounts used by the company are the following. [10]
Cash Passenger Fare Revenue

Account Payable Advertising expense

Aircraft Fuel expenses

Account receivable Rent expense

0. Wright, capital Repair and maintenance expense

Q. Wright, drawing Salaries expensc

Some of the January transactions of city flights are listed below:

Jan. 3 Paid $3,520 rent for hanger space during January.
Jan. 4 Placed advertising in local newspapers for

publication during January. The agreed price of $860
was payable within 10 days after the end of the

month.

Jan. 15 Cash receipts from passengers for the first half of the
January amounted to $23,160.

Jan. 15 0. Write, the owner withdrew 57500 cash for
personal use,
Jan. 16 Paid salaries to employees for services rendered in
] first half of January, $13,200.

Jan. 25 Provided transportation for executives of the Hurley
Corporation, a long time eredit customer. Sent bill
for $470, due within 30 days.

Jan. 29 Received a bill from western oil company, for fuel
used in January, amounting to $4,340 and payable
by February 10.
Jan. 31 Paid $3372 to Stevens motors for repair and
maintenance work during January.
Instruction:

a) Prepare a general entry (including an explanation) for each
of the above transaction.

b)  Describe the effect of the January 29, transaction involving
fuel used in January on each of the following: assets,
liabilities, owner’s equity, and net income. For each of the
four items indicate whether the transaction caused an
increase, decrease or no effect.
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Q5:

The law firm of Dale and Cark prepares its financial statements
on a monthly bases. Among the items requiring adjustment a

December 31, are the following: [10]
1) balaries to staff attorneys are paid on fifteenth day of each
month.

if) Salaries accrued since December 15 amount to 517,800 and have
not yet been recorded,

iii)  The firm is defending J.R. Stone in a civil law suit. The agreed
upon legal fees are $2,100 per day while the trial is in progress.
The trial has been in progress for nine days during December
and is not expected 1o end until late January. No legal fees have
yet been billed to stone. (Legal fees are recorded in an account
entitled Legal Fees Eamed).

a) Prepare the two adjusting entries required at December
31 to record the accrued salaries expense and the accrued
legal fee revenue.

L) Assume that salaries paid to staff attorneys on January 15
amounts to 535,000 for the period December 15 through
January 15. How much of this amount is considered
salaries expense of January? (although not required, you
may wish to prepare the general entry at January 15 to
record payment of staff attorneys),

c) Assume that on January 29, Dale and Clark receives
S60,900 from |.R. Stone i full settlement of the legal fees
tor services in the civil lawsail, What portion of this
amount constitutes revenue earned in January?
(Although not required, you may wish to prepare the
general entry at January 29 to record receipt of the
S60,900).

Good-Luck
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Q1. MCQs encircle the correct answer. 1 x10 = 10 Marks

i) Book keeping provides the.

a) Primary Function b)  Final Information
c) Secondary Function d)  All of the above.

ii) Accounting is the language of:

a) Business b) Money
c) Book Keeping d) Proprictor

i) According to this concept, it is assumed that business will exist
for indefinite time peried.

a) Realization concept b Coing concern concept

¢)  Business enlily concept d)  None of these

iv)  According to this concept, expenscs are matched with revenues
to study the business result,

a) Matching concept b}  Dual aspect concept
c) Cost concept d)  Business entity concept

v)  According to the convention, ‘anticipate no profit but provide
tor all possible losses’.

a) Full disclosure b) Conservatism
c) Consistency d}  Materiality

vi)  According to accounting equation capital is equal to:

a) Assets + liabilities b) Expenses - income
¢) Liabilities - assets d)  Asseis - liabilities

P.T.O.
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vii)

viii)

A book in which transaction are recorded in chronological order
is called:

a) Ledger b) Trial balance
¢} Journal d) None of these

The revenue that has not become due but received in cash in
current year is known as:

a) Revenue received in b) Accrued revenue
advance
¢} Unearned revenue d) Bothad&c

Which one of the tollowing is not considereéd the permanent part
of the accounting report.

a) Balance sheet b)  Trial balance
¢) Ledger d)  Worksheet

A statement which is prepared to know the financial position of
a business in a particular date incalled:

a) Balance sheet b) Statement of condition
c) Position statement d) Al of above
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Q # 1 ENCIRCLES THE CORRECT ANSWER: (1e)
1. Which one of the following is the formula for the inventory tumover rate?
a. Netsales divided by cost of goods sold
b. Cost of goods sold divided ending Inventory.
€. Average inventory divided by cost of goods sold.
d. None of the ehove
2. Trade accoumns receivable:
& Anse from the sale of a company’s products or services.
b. Are reported in the non-current asset section of the balance sheet,
e. Include deposits with utilizies.
d. Generally comprise the minority of the total receivables balance.
3. Ifthe journal entry to record an acerued lishility were accidentally recorded twice, it would:
a. Undersiate income for the vear,
b. Overstate income for the year.
€. Have no effect on income for the year.
d. Understate accrued lisbilitics at the end of the year.
4. If the petty cash fund is not replenished at the end of the accounting period, which of the fallowing
effect will occur?
a. Net income will be understated,
b. Assets will be understated on the balance sheet.
¢. The cash account will be understated.
d. The balance sheet and the income statement will notbe correct
5. Which of the following flow assumptions is not acceptable undes generally sccepted accounting
principles? )
8, First-in, first-out
b. Last-in, first-out.
¢. Next-in, first-out.
d. Average cost.
6. ‘The Discount on Notes Payable:
a. Isacontra liability acoount,
b. Isa contingent liability account.
¢. Should be reported 85 an asset because of its debit balance.
d. Is amontized to feduce interest expease over the life of the note pavable,
7. The FICA tax is levied on:
u. Employees anly.
b. Employers only,
& Both employess md employers.
d. Earningsin excess of base amourts
8. Vivian Howell is the payee of Rs. 10,000, 180-cay, 8% note. At maturity, the maker fziled 1o pay. How
much interest income should Vivian recognize on the dishonored note?
a BEs 0
b. Rs 400
¢ Re 800
d. Rs 10,800
9. Which of the fallowing items is an intangible assei?
a. Paienis
b. Copyrights
c. Franchises
d. All of'the above
10, If an inventory wrmover rate is 10.0, how many days does required to tumoves?
a. 10days
b. 20davs
e. 365 days
d. 355 days

L
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Attempt this Paper on Separate Answer Sheet provided.
Answer all the questions.

Q # Z Briefly explain the followings:

I. JIT? (Just in Time)
2. Depletion

3. FOB Destination

4. Cash equivelents

5. Residual value

6. Capital budgeting
7. Contingent liability
8. Mutual agency

0. Operating cycle

10, [nventory tumaver rale {Marks 20)
Q # 3 At November 30 One Day Cleaners has available the following data conceming its bank checking
sccounts

a) At November 30 cash per the bank statement was $37,758; per the accounting records, $34,500.
b) The cash receipt of $6,244 on November 30 was deposited on December 1.
¢l ;?c[udngeun the bank statement was a credit for $4167 interest eamed on checking accounts during
ovember, '
d) Two checks were outstanding at November 10: no.921 for $4664 and na. 925 for 51,085.
¢) Enclosed with the bank statement were two debit memoranda for the following items: service charge for
November, $14; and $700 checks of customer Tanya Miller marked “NSF™.

INSTRUCTIONS:
I.  Prepare bank reconciliation at November 30,
11. Prepare adjusting entrics based on the bank reconciliaton. {Marks 10)

Q # 4 The income statement approach 1o estimating uncollectible accounts expense is used by Mumtaz
Wholesale. On March 31 the firm had @ccournts receivable in the amount of $630,000. The allowsnce for
doubtful accounts had a credit balance of §3 9500 The controller estimated that uncollectible account expense
would amount to one half of 1%% of the $5,200,000 of net sale made during March. This estimate was entered in
the accounts by an adjusting entry omMarch 31.

On April 12, en account reccivable from Conrad Stemn of 33,110 was determine to be worthless and was written
off. However on April 24, Stern won several thowsand dollars on a TV game show and immedistely paid the
33,110 past due account.

INSTRUCTIONS:

Prepare four journal entries in general journal form to record the above events. (Marks LU}
Q # 5 Aspen Lodge is a partnership with a record of the profitable operations. At the end of the current year
the capital accounts of the three partners and the ratio for sharing profit and loss are as shown in the following
schedule, At this date, it is agreed that new partner, Wollgang Ritter, is to be admitted to the firm.

Capital Profit Sharing Ratio
Olgn SvensalBA. ... .oco0rereensrrennisssssassnses sensnss $300,000 60%
Rl Kidd....... S ...ccccncnmnimmnninnransnsmans 5240,000 I
Miles Kohl........ 0. ccccismssnrmmsmnnmrnnsnnmss nammnes $180,000 10%
INSTRUCTIONS:
Fer each of the following situations involving the admission of Ritter 1o the parinership, give the necessary
joumal entry to record his admission,

k  River purchases on half of Kidd's interest in the firm, paying Kidd personally $150,000.
. Ritter invest $200,000 in the firm and receives a one forth interest in the capital and profits of the
business. In addition to the journal entry to record Riner’s admission, also show computation,
iil.  River invest $360,000 in the firm and receives a one fourth interest in the capital and profits of the
business. In addition to the journal entry to record Riner's admission, also show computation.(Marks 10) _
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Attempt this Paper on Separate Answer Sheet provided.
SUBJECTIVE

Answer all the questions.
Q # 2 Give Short answers of the fallowing questions:

Distinguish between common stock and preferred stock.

What is freasury stock?

What aré preferential creditors?

What are the types of statements prepared under liquidation of companizs?
Define Absorption.

What arc the sources of bonus issue?

What is over-subscription of shares?

What is profit and loss appropriation account?

Who are contributories?

—f o ol o o ol

30,00,000.
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hrs. & 30 mins.

(20)

0. Caleulate quantum of bonus ift Free Reserves Rs. 40,000,000 and Existing Capital Rs,

Q # 3 The year-¢nd balance sheel of ZEEMAL CORPORATION includes the following

stockholders® equity section (with certain details omitted).

Stockholders” equity:
Rs. 8.25 cumulative preferred stock, Rs. 100 par value, callable at Rs. 105 ........  Rs. 12,000,000
Common stock, R, § par value, 5,000,000 shares authorized ....cocooniiiniirninenns 20,000,000
Additiona] paid-in capital:
PR e i s il e e SR o 2 i S L e 240,000
COMMON .....ocrorsneneeccencendnnnonsesnn A = i v i 31,200,000
T P T R N R ———— 57, 160,000
LT d TS T T Y A ——— _Rs.120,600,000
INSTRUCTIONS: From this information, compute answers to the following questions:
a. How many shares of preferred stock have been issued?
b. What is the total amount of the annual dividencs paid to preferred stockholders?
e. What was the average issuance price per share of common stock?
id. What isthe amount of legal capital and the amount of total paid-in capital?
e. What is the book value per share of common stock?
(10)

(P.T.0.)
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Q # 4 The following particulars relate to AIMAL-NOOR LIMITED COMPANY which has gone
into Voluntary Liquidation. You are required to prepare the Liquidator’s Final Statement of
Account, allowing for his remuneration (@ 2% on amount realized and 2% on amount distributed
among unsecured creditors other than preferential creditors,

The assets realized the following sums:

Rs.
L N I bl e e i i e i A i 20,000
Plant and Machinery .....ccccviviiciimine ree s srm s s e s snn ens SREPI SSTRpY Io 18,650
R B TR oy e e i e e i i e B i 1000
The liabilities of the Company was:
Preieneninl CreaiOe st e e s e S e 10,000
Unseoured credilons ........cccccecemime e e se s essesn sasn s annmns o om e mmnmes 32,000
DTN . s o e s o e s e e s s P s T 10,000
Equity Share Capital

5,000 shares of Rs. 10 each ........cccviiiiiiiiiii i v s 50,000

The liguidation Expenses amounted to Rs. 1,000

(1)

Q # 5 Form the following information; find out the value of each share:

Balance Sheet of ABU BAKAR Company

Liabilities Rs. | Assets . | Rs. |
Sha ital: Fixed Assets:
20,000 equity shares of [s. Goodwill 1,90,000
10 cach 2,00,000 | Investments 3,00, 006D
Reserve and Surpluos; Current 5 ms
Advances:

Reserve 2,50,000
Profit and Loss Adc 30,000 | (a) Current Assets 50,000
Unsecured Loans 80,000 | (b) Loans and Advances 30,000
Current Liabilities 20,000 § Misc. Expenditure 10,000

5,80,000 o 5,850,000

For the purpose of valuation of shares goodwill shall be taken at two years® purchases of the average
profit of the last five years. The profits for the last five years are: Rs. 60,000; Rs. 70,000; Rs. 40,000;
Rs. 50,000; Rs. 50,000,

10)
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Attempt this Paper on this (uestion Sheet only.
OBJECTIVE
Q& 1 ENCIRCLESTHE CORRECT ANSWER:

1. Premiem on issee of shares can be used foe
a. Poymeat of dividead
b. Writing off poodwill
¢. [smwc of bonus shares
d. Issuc of right shares

2. Common stockholders will receive a dividend
4. Inevery vear that the corporation i profitabls
b. Inevery year that the board of directors declares & dividend
€. Every year, whether the corporation m profitable or not
d. Every year that profits exceed o stated amount

3. A Joint Stock Company can present its balarce sheet:
a. In any way the company likes
b. 1a sny way the sharcholders like
€. As per schedule of the Companies Ondinance
d. [n any way the diredions like

4. Profit on cancellation of own debeniures is tranaferredd fo:
a. Capital reserve
b Dividend equalization fund
¢ Profitand loss socount
d. Profitand loss appropriation account

5. A contributory is:
a. A creditor
b. A shacholder
¢ A debenture holder
d. A liquidator

6. X Lid, goes into liquidation and an existing company £ Lid. purchases the business of X Lid.
It is & case of:
& Absorplion
b. External reconstrustion
£. Amalgamation
d. Mone of the above
7. Preparation of final fintncial reponts of companics is governed in Pakistan uader;
m Mo law
b. Companies Ord nance 1984
¢ Companics Ordinance 1933
d:. Mone of the shove

8. Debersure holders having a floating charge have priogity in payment over;
a. Prefereatial creditor
b Secured creditors
¢. Unsecured crediton
d. Partly secured creditors

9, Advarce payment of tax should be shown on the:
8. Asscts side of the balance theet
b. Liakiliies side of the balance shest
e Diebit side of profit and loss sccount
d. Credit side of prolit and loss sccosnt

10. When purchase consideration is discharged by purchasing company, the company debits:
4. Business purchase accourt
b Assel scoount
¢ Liguidater of vendor assount
d. Liabiliey aceoant
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SUBJECTIVE TYPE
0.2 Short Questions (2x10=20)

1. Define goods and write kinds of goods?
ii. What is agency and its essentials?
.  What are Conditions and Warranties?

iv.  What do you understand by Doctrine of Caveat Emptor?
v. What is bilateral contract?

vi.  All contracts are agreements but all agreements are not contracts.
Comment.

vil. 'What do you mean by breach of contract?

viii.  Define contract of sale. Distinguish between sale and agreement to sell?
ix.  What is contract of indemnity?
x. What is difference between bailment and pledge?

0.3 Long Questions (3x10=30)

i. What are different ways for discharge of contract?
ii. What is meant by crossing of cheque? What are various types of crossing?

iil. What are the rights of unpaid seller?
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Attempt this Paper on this Question Sheei only.

Ohjeciive Part
0.1 MULTIPLE CHOICE OQUESTIONS (1x10=10)

1) What is the object of offer or proposal;

a) to make contract b) to create legal relationships
¢) 1o get the willingness d)bothb & ¢
2) A minor can make a contract on behalf of his guardian:
a) yes b) no
¢) with his permission d) under his pressure

3) Quasi contract is
a) based on an agreement b) not a contract
¢) not enforceable by law d) semi judicial contract

4) How many parties are in the guarantee contract:

a) one b) two
¢c) three d) four
5) Agent in the agency contract is given:
a) salary b} commission
¢) share . d) none

6) In executory contract:

a) one party perform b) something remains 1o be done
¢) nothing remains to be done d) both parties perform
7) Social Security Ordinance was passed in:
a) 1950 b) 1960
c) 1965 d) 1970
&) Wagering contract is:
a) legal b) illegal
c) valid d) voidable
9) Workmen compensation is given to:
a) all employees b) injured person
¢) any person d) non¢ of these

10) Payment of wages mean:

a) compensation b) remuneration in terms of money

<) reward d) benefits
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0. Ne.1 Endrcle appropriate option (T 1=10 marks)

. What is the tax treatment of the reinibursement al enterfaiament expenditure made by the
emplover?
a. Wholly Taxable
b, Whally cuemipl
¢. Partly Taxable

I Agricultural income includes which ong of the followisg?

a.  Income from (sheres
b, Land revesoe asigned (o Jagirdar,
. Salary received by agricaltural manager.

I Scmior citizen-age 80 years & above where taxable income notl excecding tax liability
riduced by 530% wader Part 3 of seeond schedule,
@, 00000
b, SUIEH
e, 0N

4. Under section 13 of the Income Tax Ordinance 2000 if & loap is given Lo an cmploves by the
erplover wilhout charging profifinterest, it uiiracis benchmark interesUprofil rate with
eflect froan fax year 2004

a s
b, 14%
c. 15%
5 Incase of small ity what percentage is used o calculate the value of accommodation
facility:-
. 45%
b, 30%
6 3%

. The following percentage of total income of individual is allowed as donations to approved
charitable institutions w's 61.

n 0%
b, 3%
. Al

7. Personal legal expenses incorred by individual taxpayer, are entitled for:
a,  Rebate at an average rate of tax
b Dedoetion Nom ias
€. None ol the above

B I the employees has given medical allowance how much amount is exempt from (ax:-
a. 10% of Salary
b 10 % of basic salary
¢ 10 % af MTS

%, Which oo is not the example of “Income from other sources™:-
. Dividend
b, Hovalty
¢ Salary

10, An individual will become u resident of Pakistan in o tax vear ifhis stay in Pakistan in thai year
(A8
u, oS5 dkays
B 18} duys or mare
g, 0N ilu:l."b: O more
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Attempt this Paper on Separate Answer Sheet provided.

Q. No. 2 Give any FIVE short answers of the following. (Sx4=20)

Company

Pension

Computation of rent chargeable 1o tax?
Loss of speculation business.

Penalty for concealment of income,
Compaosition of Appellate Tribunal

~mAan o

0. No. 3 Discuss the various types of relief on which an individual can be claimed as tax eredits..
15 merks

Q. No.4  The following information in respeet of Mr. Sultan Ahmad is a available in respect of
Tax year ended 30™ June 2014;

15 marks.
| |BasicSalary T ) Rs. 800,000 |
2 | Bonus L | U 150000
3| House rent allowance at 50 % of the basic pay___ sl
4 | Conveyance Allowance A o 60,00

| 5 | Leave encashment during the service e 18,400
6 Interest free loan obtained fram the employer . A 800,000
7| Property income (net) D 100,000

i3 | Profit from speculation business 20,000 |
Y | Gain on sale of publie company shares (holding period | 20,000
| more than one year) |

0 Loss on sale paining ________.;____ ] 10,000

| 11 Income from talk delivered on TV _Lg_m_sb.l 8000
12 | Annuity received from state life insurance corporation 50,000

_______ | of Pakistan S|
13 Cunmh-utu;:n to app:QVLd Immmn fun-;i - 100,000 |
4 Defence saving certificate purchased 30,000
13 Personal legal expenditures 25,000
16 Life insurance premium paid by employee on the policy 13,000

= |ur his wife R N
174 71 Gil rmwed imm nmthm - | 70,000

Required: Compute taxable income and tax payable.

Rates of Tax for salaried persons for Tax Year 2011

i. Where the taxable income exceeds Ks14,00,000 but does not exceed Rs, 15,00,000
Fs.82500+12.5 % of the amount exceeding Rs. 14,00,000
ii. Where the taxable income exceeds Rs. 15,00,000 but does not exceed Rs. 18,00,000
Rs, 95000415 % of the amount exceeding Rs. 13,00,000
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Attempt this Paper on this Question Sheet anly.

Q. L. Encircle oppropriate optian with respec? o stotement.

i, State Bank of Pakistan was estakbhished on
a. 1547
b. 1548
e 1549
d. 1550
B, Lewer the rate of exchange of currency offickaly
2. Devalustion
b. Deprecistion
£. Appreciation
d. Mone of the above
iii. Reteof foreign exchange rate at the spot or at the moment
4. Spotrate
b. Forward rate
. Interbank rate
d. Official rate
[ F stand far
2. International Monetary Finance
E. Infternational Monetary Fund
£ Intirnational Material Fund
d. Imenediate Manetary Feedback
¥.  Blamic modes of business in which one party conwitutes skills anc ancther party provides capital
& Mutharka
b BalSalam
c [Ballstisna
d. Modaraba
¥i.  “Lenderof last resort” Is refermed o
3. Central Bank
b, [islamic Dewelcpment Bank
¢ Asian Deyeloprment Bank
[- A
wil,  Deposit which can be withorswn by'the deposiior at any tiene By cheq Uit
8. Current deposit
b, Floed depasit
£. Term deposit
d. Mone of the above
wil.  Supply of country’s progucts to the foreign countrigs
B Expar
b Imports
. Retail trade
d. Home trade
k.  Credit which is sdvanced for non-Susiness purposes
& Consumers’ credit
b, Commercial credit
€ lawestment credit
d. Kongof the above
L Money market refers to
a. Longterm egquities
b. Lorg term dabis
¢. Long term equities and debta
d. Shors term debis
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Attempt this Paper on Separate Answer Sheet provided.

Part 1I: Questions with shart a rs =20 mark

Q. 2. Provide short and wvery brief answers to the following questions.

l.  Define central bank
ii.  List down basic functions of money
ili,  Differentiate three points between money and currency
i Deflation
¥.  What is meant by index numbers
vi.  Explain fixed exchange rate system
vil,  Define currency principle of nate issue
vili.  Define hypothecation
ix. Define modarba
¥.  Explaintrade cycle

Part lll: Questions with brief ans Ix10=30 marks

Q. 3. Provide brief answers to the following questions.

i Discuss duties of banker and customer
i, Explain process of credit creation
fi. Explain sources of business finance
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Attempi this Paper on Separate Answer Sheet provided.
Answer all the questions.
Q # 2 Give Short answers of the following questions: (20)

1. Distinguish between branch and deparment?

2. Calculate the value of cash received from debtors from the following particulars:

Opening balance of debtors Rs. 1,400; Credit sales Rs. 7,000; Closing balance of debtors Ra. 1,800,
What do vou mean by retenlion money in a contract account?

What is normal loss?

What are foreign branches?

What do yon mean by work certified and work uncertified?

Pass the journzl entry 10 record the wansfer of goods in departmental accounts.

8. Decfine operating lease.

9. Distinguish between consignment and joint venture.

10. Calculate the value of adjusted per unit cost in case of normal loss from the following particulars:

ol ol b ok

Original cost of goods consigred Rs. 3,00,000
Direct expenses Rs, 5000
Total units of goods 1,000
Units lost 20

Q # 3 From the following data prepere departmental trading and profit and loss account revealing the
combined income and the concern's true results for the year ended 31* December, 2014:

Departments

A > B

Rs. Rs.
Stock (January 1) 40,000 =
Purchases from outside 2,00,000 20,000
Wages 19,000 1,000
Transfer of goods from Deptt. A 50,000
Stock (Dec. 31) at cost to the Depll. 30,000 10,000
Sales to outsiders 2,00,000 71,000

B's entire stock represents goods from Deptt. A which transfers them at 25% above ils cos.
Administrative and selling expenses amount 1o Rs. 15,000 which are to be allocated between dzpartments A and
B in the ratio of 4 : 1 respectively. (15)

Q # 4 Bashir Thekedar started work on 1* January, 2015 on a contract for Rs, 5,00,000. On 31* March, 2015

when heprepared his final accounts, the following information relating 1o the contract was extracted from his
books of account:-

Rz,
Matenials issued from stores and sent Lo site 1,60,000
Wages paid 1,001,200
Wages outstanding on 31" March, 2015 37,520
New maghines purchased and sent to site on 1% January, 2013 1,48,000
Diirect charges paid 7,500
Direct charges outstanding on 31 March, 2015 600
Establishmen: charges apportioned to contract 6,400

On 31% March, 2015 materials lying unused at site were valued at Rs. 21.,620. Machines were
depreciated (@ 20% per annum. Value of work certified by 31" March, 2015 was Rs, 3,50,000 while the cost of
work done but not ye! certified as on that date was Rs. 18,000. On the basis of architect’s certificate Bashir
Thekedar had received a total sum of Rs. 2,80,000 from the contractee till 31* March, 2015.

Prepare Contract Account in Bashir Thekedar's ledger. Also show the relevant portions of the contractor's
balance sheet as at 31° March, 2015. (15)
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Artempt this Paper on this Question Sheei only.
Q # 1 ENCIRCLES THE CORRECT ANSWER: [Iﬂ}

1. [f the mic of gross profit for department A is 25% of cost | the amount of gross profit on a
twrnovier of Rs. 1,00,000 will be:
® Rs 23,000
b. Rs. 20,000
¢ Rs 33333
d. Mone of these
2. Gioods sent by the Head Office to the Branch, not reczived by the Branch are credited by the
Head Office wa:
8. Branch account
b. Goods in transit account
c. Trading account
d. Profit and loss account
3. Lease paymeats under en operating leass should be recognized as an:
a -E
b. Asscl
. Equity
d. Mone of these
4. Joint Bank Account is opened:
a. When no separate books for the venture are maintained
b. When separate books for the venture are maintained
& Under memorandum basis
d. Under no circumstances
5. The cost of electric power should be apportioned over different depaniments according to:
8. Horse power of motors
b. Mo. of light peints
c. Horse power = Machine hours
d. Machine hours
6. Under debtors system branch acoount isa:
a. Mominal account
b. Real account
¢ Personal account
d. Coatra accownt
7. Wark certified 1s valuad a:
8 Cosi price
b. Salesprice
¢ Futuee price
d. MNone of these
8. Contract sccount is prepared in the books of
& Coniractor
b. Contractec
e Archiecture
d. Mone of these
9. Inthe books of consignes the expenses incurred by him on consignment are debited to:
4. Consignment account
b. Cash secount
¢ Consignor account
d. Expense sccount
10. In the case of del-credere commission, the Liability for bad debts is on:
& Consignee
b. Consignor
& Principal
d. None of these
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Antempt this Paper on Neparate Answer Sheet provided,

Briefly Explain the followings (20Marks)

Whalt is the difference between Error and Fraud?

Define Final Audit and Interim Audit

Explain Auditl working Papers.

What is meant by error of commission?

Whal 1s meant by window dressing?

List down the advantages of an audit program.

Discuss the types of Auditor.

Three disqualification of an auditor.

Define Ungualified Audit report.

What is meant by Cut off Procedures?

Answer the following questions. {30Marks)
What is meant by internal control, internal check and internal audit? Suggest a suitable
internal check system over cash receipis of a trading concern.

How an Auditor can be appointed by a Public Limited Company and what are the duties
performed by him?

Ciscuss the special points fo be kept in mind by an audilor while examining the
accounts of Insurance Company?
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Attempt this Paper on this Question Sheet only.

Q1. Choose the correct answer. (10)
1. Incarrect distinctlon between the capital and revenue expendilures ia
al Cash Fraud (c) Incomect Allocation
b Imcorest Valvation (d) Manipulation of account
2 Witness to the validity or truthness of a statement is called
a.  Vouching (&) Verfcation
b Investigation [d) Altestation
2. Continuous Audit is also known as
a Detaied Audit {c] Pariodic Audit
b. Temporary Audl (d] Optional Audit

4, Unintentional mistakes in the books of accounts committed by lower level of
management known as

a. Compensatory enmors (<) Principle errors
b. Clerical errors (d) Error of amissian
5. A set of policies and procedures that dictate how auditing is to be implemented known
as
2. Audit working papeis (c) Audit Engagement
b. Audit program () Auditng Planning
6. Appointment of external auditor is
a. Not required by law (c) Subject lo managament
b. Legal reguirement (¢} none of the above
T. First auditor must be appointed within the -——-—of Incorporation,
a 90 days (c) 15 days
. 21 days (d} &0 days
8. Criminal liability of an auditor arises when an auditor makas willfully false statements in
any.
a. Report ic) Balance Shaet
b, Cenificate (d) ANl of the Above
g, A report containing objections and materizl discrepancies regarding financial position
s Known as
a.  Stalutory report {&) Annual report
b. Unqualified report (d) Qualified report
14. An Auditor can be appointed for the period of
2. One finandial year cibotha &b

b. up to next AGM (d) 3 years
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SHORT QUESTIONS

QL. Give short answers,

I. Define Controllable Cost.
. Define Cost Accounting,
Ill.  What is the difference between direct cost and indirect cost?

(10X2=20 Marks)

V. Define Abnormal loss.
V.  What is Product Cost and Period Cost?

VL. What is Practical Capacity?
¥il.  What is Picce Rate System?
VIIl.  What are the elements of Cost?

IX.  Define Job Order Costing.

X, Give any four examples of Factory overhead cost.

LONG QUESTIONS
Q3. During September 50,000 units were transferred in from Department A at a cost of Rs. 111,250

Materials cost of Rs. 183,750 and conversion cost of Rs. 65,475 were added in Department B. On
September 30, Department B had 3000 units in work in process inventory, 30% complete as W conversion
costs. Materials are added in the beginning of the process in Department B.

Required: Cost of production report for the Month of September. (1 Marks)
04.  Consumption forecast of two materials A and B is as follows:
Maximum Daily Consumption 600 units
Average daily Consumption 500 wnits
Minimum Daily Consumption 400 units
Material A Material B
Lead Time 4-§ Days 3-5 Days
Lead Time to get urgent Supply 3 Days 1 Day
EQQ 5000 units 3000 units
Required: Calculatefor Each of the Materials:
a) OrderLevel
b) Minimum Level
¢l Maximum Level
d) Danger Level (10 Marks)

P.T.0.
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Q5. OnMay 31, 2012, a fire broke out in factory premises of Chaudry & Brothers. Consequently the
processing building and the inprocess inventory were completely destroyed but the store room could be
saved.

After the fire, a physical inventory was taken. Raw materials were valued at Rs. 60,000, Finished Goods at
Rs. 120,000 and supplics at Rs. 10,000,

Inventories on January 1, 2012 consisted of:

Raw Materials Rs.30,000
Work in process 100,000
Finished Goods 140,000
Supplies 4,000
Financial statements of the company reveal followiag figures of sales and gross profit for the last five
years:
Years Sales Gross Profit
2006 Rs.600,000 Rs.192,400
2007 640,000 224,800
2008 660,000 237,800
2009 500,000 137,000
2010 540,000 188,000

Sales for first five months of 2012 were Rs.300,000, Raw material purchases were Rs.100,000. Freight on

purchases was Rs. 10,000, Direct labor for the five months was Rs.80,000. For the past five years factory
overhead was at 50% of direct labor,

Required: Compute the value of Work in Process inventory lost by fire. (10 Marks)


http://www.result.pk/

UNIVERSITY OF THE PUNJAB ™.

L Hﬂ" N“— llllllllllll AREEES
Fourth Semester 2015 s
Examination: B.S. 4 Years Programme Ta
PAPER: Cost Accounting TIME ALLOWED: 30 mins. "«
Course Code: COMM-207 / MAX. MARKS: 10 “a
—
Attempt this Paper on this Question Sheet only.
1. Choose the correct answer. (10X1=10 Marks)
1, The ability 1o produce is called:
A. Danger level C. Capacity level
B. Work-in-process inventory D. Minimum level
2. Fixed Cost + Yariable Cost -
A, Total Cost C. Period Cost
B. Conversion Cost D. None
2 A loss which cannot be controlled even if in very efficient working conditions is called:
A. Normal loss C. Spoilage
B. Abnomnal loss D. Noae of the above
4. Product Cost of a Trading Concern includes:
A. Transportation Inward C. Receiving Cost
B. Purchase Price of Merchandise D. Allof above
& 17 Gross Profit s 30%% of Sales then Cost of Sales (CGS) will be:
A, 130% of Sales C. 70% of Sales
B. 30% ol Sales D. Mone
6, The cost(s) which is/are used to convert raw material into {inished goods include:
A. Direct Labor C. None of the above
B. Factory Overheads D.both Aand B
1. Dvirect Labor cost is an example ol
A. Variable cost C. Conversion cost
B. Fixed cost 4 D. None
8. Dircct Material Cost is 5000, Direct Labor Cost is 10000, FOH cost is 20,000, what will be Prime Cost?
A. 35000 C. 10000
B. 15000 D. None of these
9. An inventory system which gives updated information about incoming or outgoing of material is called:
A. Perpetual C. Average cost method
B. Periodic D. None
10, Cost of goods manufactured + opening finished goods ~ ending finished goods = 7
A. Tetal Current Manufacturing Cost C. A and B both

B. Cost of Goods sold D. Mone
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Attempt this Paper on Separate Answer Sheei provided.

Q.No.2 Write short notes on the following; (5x4=20)
(a)  Supply
(k) Tax Fraud
(c) TaxInvoice
(d)  Taxable Activity
(e] Associates (Associated person)

Q.No.3 What is the requirement of Registration? Explain in detail procedure of
Registration and Compulsory Registration. < (10
Q.No.4 Give legal provisions regarding furnishing of return under sales tax act 1990
(10]
Q.No.4 Mr. Abdul Jabbar Khan is a registered manufacturer. Data regarding his business
for the month of May 2014 is as follows: \ (10)
| 1. | Taxwrnover to registered person > - ~ | Rs 25,00,000
rd Taxable turnover to registered retailers . . 300,.000
| 3. 4 Exempt supplics Ry N | 260,000
4 ' | Zero rﬁ!ﬁ?ﬁiﬁph ' 0 | 600,000
15 f:-l.l,',.lpll-l.-h made for perﬁunal use [in.u.ludin; the amount af -:.1.|-P 'r'n;J . !I 100,000
|6. | Ta x:-hle purchases f-om regsrertd person 1 400,000
7. | Acquisition of fixed assets for month of july 2014 | 250,000
8. Sales tax paid on electriclty bills (NTN is printedon) | 25,000
Hequired :

Calculate Sales tax payable
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Attempt this Paper on this Question Sheet only.

Q.No.1 Select correct answer from the keys given below: {1e)
1. Sales Tax Act 1951 contains
(a) 70 Section and one Schedule (b) . 80Section and two Schedule
(<) 90 Section and three Schedule (d) None of above
8 Sales Tax Act 1990 contain
[a) 75 Section and three Schedule (b} 85 Sectlon and five Schedule
() 95 Section and Seven Schedule d) Moneof above
3 A person appointed by manufacturer for special area to purchase goods from him for sale to a
wholesale dealer in that area is called
ia) Seller {b] -Retailer
() Distributor [d} Mone of abave
4, Which sales tax act applicable now a days:
[a] Sales Tax Act 1950 (b) Sales Tax Act 1970
(€] Sales Tax Act 1980 (d] Sales Tax Act 1990
5. Input:Tax in relation to registered person means:
ial Tax levied on supply of pooids (b) Tax levied on imports of goods
<) Tax levied on exportof gomds (d]) Mone of above
. Qutput Tax in relations to registered persons means:
[a) Tax bevied on purchase of goods {b) Tax levied on supply of goods
(e} Tax levied on'supply of exempted (d] Mone of above
goods
74 Due date relation to the following of Sales Tax return means:
[a) 1% day of the month (L) 13" day of the month
(] 15 day of the month i) 304 day of the month
. A manufacturer liable to be registered if his turnover is more tham:
[a] Rs. & million (k) Bs. 1 million
(€] Rs. 3 million (d) MNone of the above.
9. Who is required to be registered under Sales Tax Act 1990:
(a) Manufacturer (b) Consumer
(c) Expartzr (d) None of above
1. Application for registration is made to:
EY Local registration office (b) Central registration office

3] Additonal collecter () Mone of abowve
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